UNAUDITED INTERIM RESULTS
for the six months ended 31 March 2018

Steinhoff Africa Retail (STAR) is a leading African retailer. STAR is the preferred destination for delivering value
to the African consumer and all other stakeholders. With more than 5 100 stores in 12 African countries,
STAR provides everyday products at affordable prices and serves customers at their convenience.

Comparable1 highlights

10.2%
9.0%
12.2%

increase in revenue to R33.0bn
increase in operating profit2 to R3.3bn
increase in headline earnings per share

R18bn raised in completion of refinancing of shareholder funding

Financial overview
Six months ended
31 March 2018
H1FY18

Six months ended
31 March 2017
H1FY17

%
change

Revenue (Rm)

33 013

28 490

15.9

Operating profit before capital items (Rm)

2 708

2 788

(2.9)

Basic earnings per share (cents)

36.2

69.9

(48.2)

Headline earnings per share (cents)

36.2

71.1

(49.1)

Six months ended
31 March 2018
H1FY18

Six months ended
31 March 2017
H1FY17

%
change

33 013

29 953

10.2

3 298

3 026

7.0

Basic earnings per share (cents)

52.6

46.0

14.3

Headline earnings per share (cents)

52.6

46.9

12.2

STATUTORY RESULTS

COMPARABLE RESULTS
1

Revenue (Rm)
Operating profit before capital items (Rm)

1

Comparable results – for more information, please refer to the detailed announcement that was published on SENS and on the company’s website, www.star-group.co.za. 2 Before capital items

Group overview

Results

About this short-form announcement

The group’s operations are spread across two business divisions, consisting
of discount and value and speciality retailers.

STAR is a separately listed company and consists of some of the most iconic brands
in South African retail.

This short-form announcement (‘this announcement’)
is the responsibility of the directors. It should be
noted that this announcement is only a summary of
the information in the detailed announcement and
therefore does not contain full or complete details.
Any investment decisions by investors and/or
shareholders should be based on the information
in the detailed announcement.
The detailed announcement has been
published on SENS and the company’s website
on www.star-group.co.za and is available
for inspection at the registered ofﬁce of the company
and the ofﬁces of the sponsor, free of charge to
investors and/or shareholders, during ofﬁce hours
(09:00 – 17:00) from Monday to Friday. Copies of the
detailed announcement may be requested by emailing
info@star-group.co.za or by telephoning Arend Keulder
on 021 929 4800.

DISCOUNT AND VALUE RETAILERS
Discount brands are mainly focused on best
price, while value brands focus on a bigger
assortment, quality and range.

SPECIALITY RETAILERS
Brands operating through the speciality
channel are divided into four categories:
Do-it-yourself (DIY)

Fashion and footwear

Consumer electronics
and appliances (G2)

In terms of comparable results, STAR delivered
a good performance in a competitive retail
environment characterised by ongoing low consumer
conﬁdence and consumer spending continuing
to be under pressure.
Active steps were implemented to mitigate the impact
of deflation, resulting in strong sales volume growth
and improved like-for-like performance metrics during
the second quarter.
STAR’s focus on best price leadership and value
offerings translated into revenue growth on a
comparable basis of 10.2% to R33.0 billion (H1FY17:
R30.0 billion). STAR added 155 new stores during the
period, increasing its footprint to 5 108 stores covering
2.4 million square metres.
Operating proﬁt growth was supported by strong
growth in Ackermans and the turnaround of the
JD Group. STAR reported comparable operating proﬁt
growth of 9.0% to R3.3 billion (H1FY17: R3.0 billion).
The STAR board resolved that no interim dividend will
be declared.

Beds, bedsets and
mattresses (Bedding)

Extraordinary items
The ﬁrst half of the ﬁnancial year has proven to
be very challenging for STAR from a corporate
perspective. It is understandably difﬁcult for the

market to comprehend what the impact of the events
at Steinhoff International Holdings N.V. (Steinhoff)
is or can be on STAR. The company has taken a
conservative approach with a speciﬁc focus to identify
and limit any future downside risk on the group.
In this regard, full provision was made, amounting
to R500 million for exposure linked to a Pepkor
Holdings management investment company in terms
of a guarantee for third-party debt and the impairment
of associated loans. Given the decline of the Steinhoff
share price, a cash retention scheme was introduced
at an additional cost of R90 million in the current
reporting period.
Outlook
Despite the impact of extraordinary items,
the underlying businesses and brands continue to
perform well, underpinned by their ability to provide
the best price and value offerings in the market.
STAR management remains conﬁdent that the
group will continue to deliver satisfactory results
and continue to grow market share. STAR is fortunate
to have experienced and dedicated employees in
the operating companies and the board is grateful
for their loyalty and continued dedication towards
their customers and STAR during a period that has
required extraordinary effort.

By order of the board
Company secretary
29 May 2018
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