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The listing provides investors the opportunity to directly access an African retail 
champion with signifi cant scale. The listing resulted in the issue of 750 million 
shares (21.47% of issued share capital) at R20.50, in addition to 50 million shares 
sold indirectly by Steinhoff International Holdings N.V. The overall placement raised 
R16.4 billion and represents, in aggregate, 23.19% of the issued share capital. STAR 
distributed the placement proceeds to Steinhoff International Holdings N.V.

The separation of Steinhoff’s emerging and developed market retail businesses 
was a natural progression, given their distinct strategic and geographic focus.

 Building on the legacy and solid foundations of its retail brands, 
STAR will continue to:

•  provide value offerings through a broad product base;
•  focus on effi ciencies derived from the scale and capabilities in its supply chain 

to prioritise the low cost of doing business across brands and throughout stores, 
passing the price benefi t on to value conscious customers; and

•  enhance customer satisfaction by providing a convenient shopping experience 
through an extensive store network comprising multiple brands.

A fantastic story 
about growth 
in Africa
On 20 September 2017, 
Steinhoff Africa Retail (STAR) 
successfully listed on the main board 
of the Johannesburg Stock Exchange. 
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During a period characterised by downbeat consumer confi dence 
and low growth, STAR delivered a solid operating performance. 
A continued focus on price leadership and value offerings across 
STAR’s expanding store footprint drove market share gains in major 
retail brands. For the 12 months to September 2017, pro forma 
revenue increased by 13.2% to R58.6 billion (FY16PF: R51.8 billion), 
and pro forma operating profi t was up 25.2% to R6.1 billion.

Notably, trading densities continued to rise above cost inflation while 
STAR expanded its retail presence through trading space growth of 
5% to 2.3 million square metres. STAR group opened 272 stores 
on a net basis, and the acquisition of Tekkie Town added 308 stores 
to the group’s footprint. As at September 2017, STAR traded from 
4 953 retail locations.

Discount and value
This division reported revenue of R44.1 billion and operating margin 
strengthened. Revenue growth was largely attributable to Pep and 
Ackermans, which, in aggregate, account for 85% of divisional 

revenue. Like-for-like revenue growth of 6.5% was achieved by Pep 
and Ackermans in aggregate, influenced by a weaker fourth quarter. 
Within product categories, kids’ wear and cellular delivered stand out 
performances. Home, adult wear and FMCG also supported growth.

Discount and value brands opened a total of 222 stores on a net 
basis during FY17, expanding the total footprint to 3 679 stores at 
30 September 2017.

Speciality
The speciality division, now enlarged by the Tekkie Town footwear 
business, contributed approximately 25% to group revenue, 
supported by a robust performance from the Clothing, Footwear and 
Home (CFH) retail brands. Operating margin strengthened, supported 
by improved profi tability in the do-it-yourself (DIY) business and 
improved performance in the other retail brands. 

Speciality brands opened 50 stores on a net basis during FY17, 
resulting in a total footprint of 1 274 stores at 30 September 2017.

Operational review 

Financial overview

This short-form announcement (‘this 
announcement’) is the responsibility of the directors. 
It should be noted that this announcement is 
only a summary of the information in the detailed 
announcement and therefore does not contain full 
or complete details.
Any investment decisions by investors and/or 
shareholders should be based on the information 
in the detailed announcement.
The detailed announcement has been published 
on SENS and the company’s website on 
www.steinhoffafricaretail.co.za and is available 
for inspection at the registered offi ce of the company 
and the offi ces of the sponsor, free of charge to 
investors and/or shareholders, during offi ce hours 
(09:00 – 17:00) from Monday to Friday. Copies of 
the detailed announcement may be requested by 
emailing info@star-group.co.za or by telephoning 
Arend Keulder on 021 929 4800.

By order of the board

Steinhoff Secretarial Services Proprietary Limited

30 November 2017

About this short-form announcement

The detailed announcement is available on 
www.steinhoffafricaretail.co.za

* Extracted fi nancial information from the audited results for the year ended 30 September 2017

13.2% 
INCREASE IN REVENUE 
TO R58.6BN

100 bps
MARGIN INCREASE TO 10.4%

25.2%
INCREASE IN OPERATING 
PROFIT1 TO R6.1BN

R6.5bn
CASH FROM OPERATIONS2

PRO FORMA HIGHLIGHTS

2 Statutory results1 Before capital items

STATUTORY AUDITED* PRO FORMA

12 months ended 
30 Sept 2017 

(FY17A)

15 months ended 
30 Sept 2016 

(FY16A)
% 

change

12 months ended 
30 Sept 2017 

(FY17PF)

12 months ended 
30 Sept 2016 

(FY16PF)
% 

change

Revenue (Rm) 57 850 61 154 (5%) 58 582 51 766 13.2%
Operating profi t (Rm)1 5 815 4 050 44% 6 078 4 855 25.2%

Headline earnings per share (c) 133.6 60.4 121%

Basic earnings per share (c) 132.6 50.2 164%
As communicated during the listing process, STAR was only listed 
for 11 days during the 2017 fi nancial year and thus no further 
dividend will be declared for FY17. The group targets a dividend 
cover of two times headline earnings for the next fi nancial year.


